


Postal Regulatory Issues 2008 and Beyond



2007 In Review

CASS Cycle L
DPV Validation for Primary Addresses

LACS Required
Periodicals Flats

Pallet, Sack and Bundle charges

L201 separation of mail for ground
transportation

Standard / First Class
Shape based rates



2008 — Calm Before the Storm?

May 12

New Limited Circulation Publication 5% discount
(under 5000 copies)

First Annual price increase under Postal Reform
3541 format changes
Move Update checkboxes on 3600 and 3602 forms
Fall
Origin palletization rules
New Move Update Requirements Nov. 23
Update interval down to 95 days from 185 days
Applies to Standard Mail and First Class



Origin Palletization

Used for First Class and other non-drop shipped mail
Required for Full Service IMB
Creates four basic “separations”
Origin 5D, 3D, SCF (L002) & ADC (L004)
Ground transportation (L201)
Surface Transportation Centers (new labeling
list)
Air Transportation (everything left)
Co-palletization after verification will be encouraged.
Origin Palletization MTAC 117 Workgroup



New Move Update Requirements

Must use approved Move Update method
NCOALInk™
ACS™ Address Change Service
FastForward™ (except STD Flats)
Ancillary Endorsement
Alternate Method (Pub 363) — First Class Only
99% Rule
USPS approved alternative
Must apply changes 95 days prior to mailing
Required for ANY for any First Class discount or to mail with
Standard rates



2009 — a Year of Big Changes

March 29

Automated flat address placement changes
May 2009

2"d Annual Price Increase

Delivery Point ZIP Code required for automation
discount on flats

FSS Preparation Rules will likely be implemented

Bundle, sack and pallet charges possible for Standard
flats

Intelligent Mail Full Service discounts available
August 1

CASS Cycle M

Seamless Acceptance program starts



Automated Flat Address Placement

Label must fully lie within %2 of the mail piece

If parallel to short edge, printing must be face up
when label is face up.



FSS Preparation Changes

Being worked on by MTAC 115
Two different preparations likely
FSS preparation features different bundle sizes
and palletization rules
No Carrier Route discount
Non-FSS preparation uses current
preparations
FSS drop ship entry points may be different from non-
FSS entry points
Non-automation mail including Firm Bundles
going to FSS zones may be handled as non-
FSS mall

Creates more entry points.



Intelligent Mall

Postnet can be used until May 2010
Full Service IMB Requires

Unigue IMB barcodes
E-documentation
Unique IM tray/sack tags and IM pallet/APC labels

May qualify for extra discount plus Free ACS
Basic IMB

Must include Mailer ID but s/n does not have to be

unique

Can still use Confirm or ACS, just not both at
once

Final requirements unlikely until after NPF



CASS Cycle M

Requires DPV validation of high rise apartment numbers to
pass secondary address validation, but this validation will
still not be required to qualify for automation discounts.

Suitet"<™ required for vendors, still optional for mailers
except Full Service NCOAN™ providers.

Preferred Street Alias must be used in output

Most vendors will support “Vacancy Table”. Could be
required in final rules.



Seamless Acceptance

Allows large mailers to have mail verified after mailing
No Detached Mail Unit needed

Full Service IMB implementation required

Mailers liable for adjustments to postage for non-compliance
without the opportunity to rework mail.



Crystal Ball: 2010 and Beyond?

Postnet Sunset 5/2010
CASS Cycle N - 8/1/2010

SuiteLink™ required

Lose automation discounts for secondary DPV errors
Pay per Performance?

Automation discounts based on actual UAA and
preparation accuracy measurement



